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How can private long-term care insurance supplement state systems?
AXA-funded study looking at the UK as a case study reports on 30
January 2013
by Laura Clohessy
An  increasing  amount  of  attention  is  being  paid  to  the  question  of  how we  continue  to  finance
care.  With  concerns  about  the  ageing  population  and  the  cost  of  long­term  care,  to  both  the
individual  and  state,  we  must  rethink  the  way  we  deal  with  chronic  illness  and  its  disabling
consequences. This  includes consideration of both public and private  financing systems and the
appropriate balance between public and private  responsibilities. Researchers  from  the Personal
Social Services Research Unit, the University of East Anglia, the Nuffield Trust and the University
of  Barcelona  have  been  exploring  how  private  long­term  care  insurance  can  supplement  state
systems, with the UK as a case study. The research project, funded by the AXA Research Fund,
began in April 2010, and has involved:
Consideration of ways in which some of the challenges facing wider take-up of long-term care insurance
in the UK could be addressed, including interaction with state funding;
Estimating the expected life-time costs of care for older people in England, by gender and other
characteristics under different patterns of care;
Consideration of the affordability and attractiveness for different individuals of policies with varying
levels of premiums and pay-outs, for a range of assumptions on how insurance would interact with state
funding; and




















ensuring  that  LTC  systems  take  into  consideration  both  the  severity  and  the  duration  of  care
needs.   
The  project  team,  jointly with  the  International  Long­  Term Care Policy Network  (ILPN),  will  be
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